
A Tale of 
Two Views 
of Reality: 

Both Cannot 
Be True





The World Has Always Had 30-40 Years of Reserve Cover

Commercial Companies Are Not in The Business of Spare Capacity



Unconventional Oil Cannot Be Ingored

It is the Largest New Source of Energy Since 
Natural Gas



Shale Plays are 
Pushing Limits of 

Optimum Well 
Performance but 

Remain Commercial

and Have 
Considerable Proven 

Reserves That 
Remain



The U.S. Government Plans to Underwrite & Subsidize Unconventional Oil Projects
As it Did with Tight Gas, Coalbed Methane, and Shale Gas



2011-2014 High 
Oil Prices Were 
Partly Caused by 
Peak Oil Concerns

But Were a Market 
Response to 
Supply Deficits

Futures contracts, economics, credit, finance, monetary policy and geopolitics 
drive oil markets as much as supply and demand



Supply and Demand Have a Terrible 
Correlation With Oil Price



Oil markets 
have signaled a 
decreasing 
sense of supply 
urgency over 
the last 7 years



Neither Peak Oil nor Climate Change are 
Serious Risks in the Next Decade
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