October world crude + condensate production was 7 mmb/d more than 2004-11 plateau

Itis expected to be more than 10 mmb/d more by the end of 2026
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Peak Oil made sense from 2004 to 2014, and prices showed it
Higher prices brought more supply, and the paradigm collapsed
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Source: ELA, BLS & Labyrinth Consulting Services. Inc. ElA International’ INTERNATIONAL PRODUCTION OME-LINE THRU OCT 2024




The World Has Always Had 30-40 Years of Reserve Cover

Commercial Companies Are Not in The Business of Spare Capacity

Proved world oil reserves have increased 150% since 1980 (without Canada & Venezuela)
and production has increased 50%
Remaining reserve supply decreased from 41 years in 2002 to 36 years in 2019
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Unconventional Oil Cannot Be Ingored

It is the Largest New Source of Energy Since
Natural Gas

Unconventional oil is the world's largest new source of energy since natural gas
Its primary consumption is equal to wind + solar + nuclear + hydro combined
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Shale Plays are
Pushing Limits of
Optimum Well
Performance but
Remain Commercial

and Have
Considerable Proven
Reserves That
Remain

EIA expects tight oil production to reach a peak plateau in late 2026
and decline slowly after mid-2028
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The U.S. Government Plans to Underwrite & Subsidize Unconventional Oil Projects
As it Did with Tight Gas, Coalbed Methane, and Shale Gas

USGS Domestic Continuous (Unconventional) Oil Assessments
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2011-2014 High
Oil Prices Were
Partly Caused by
Peak Oil Concerns

Oil Price Correlates Inversely With Comparative Inventory
B ut We e a M ar ket High Qil Prices in 2011-2014 Were Because of Supply Deficits
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Futures contracts, economics, credit, finance, monetary policy and geopolitics
drive oil markets as much as supply and demand

Brent Price [$/barrel)



Supply and Demand Have a Terrible

Correlation With Qil Price

Supply and demand have a statistically meaningless correlation to oil price, 2015-2023
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Comparative inventory and oil price have a much better correlation
than supply and demand to price
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Oil markets
have signaled a

decreasing
sense of supply
urgency over
the last 7 years

Brent + WT| Crude Oil Long, Short and Net Long Positions [kbo

Source: CFTC, ICE, CME & Labyrinth Consulting Services, Inc.
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Oil markets have signaled a decreasing sense of supply urgency over the last 7 years
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The Five Horsemen of the Coming Decade

Neither Peak Oil nor Climate Change are
Serious Risks in the Next Decade
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